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LOK SABHA 


The following Bill was introduced in Lok Sabha on the 17th 
August, 1961: — 


‘•'Bill No. 47 of 1961 


A Bill to provide for exempting from taxes on income a portion of 
the salary or allowances payable to any person who has in the 
public interest volunteered to forego it. 

Be it enacted by Parliament in the Twelfth Year of the Republic 
of India as follows:— j 


1. This Act may be called the Voluntary Surrender of Salaries Short tltle ' 
(Exemption from Taxation) Act, 1961. 


11 of 1922 , 


5 


10 


2. Notwithstanding anything contained in the Indian Income-tax 
Act, 1922, or in any other law for the time being in force relating to on income 
taxation on income, no income-tax or super-tax shall be payable by salaries 1 

any person— l I surrendered 

n favour^ of 

(a) where his salary is paid out of the Consolidated Fund Govern- 
of India or of the Consolidated Fund of a State, in respect of mcnt - 
that part of the salary due to him for any period after the 31st 
day of March, 1961 which he has, by a declaration in writing, 
volunteered to forego in the public interest; 


(b) in any other case, In respect of that part of the salary 
15 which is due to him for any period after the 31st day of March, 
1961 which has been, in the public interest, surrendered in 

♦The President has, in pursuance of clause (r) of article 117 and clause (1) of article 
274 of the Constitution of India, recommended to Lok Sabha the introduction of the 
Bill. 
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favour of, and paid to, the Central Government in accordance 

v/ th the rules made in this behalf by that Government; 

and such part of the salary shall not be included' in his total income 
for the purposes of any law relating to taxation on income. 

3. The provisions of section 2 shall apply in relation to any allow- 5 
ances du; to any such person as is referred to therein for any period 
after the 31s. day of March. 1961 as they apply in relation to his 
salary. 

4. (I) The Central Government may, by notification in the 
Official Gazette, make rules to carry out the purposes of this Act. 10 

(2) Every rule made under this section shall be laid as soon as 
may be after it is made before each House of Parliament while it 
is in session for a total period of thirty days, which may be com¬ 
prised in one session or in two successive sessions, and if, before 
the expiry ox the session in which it is so laid or the session immedi- 15 
at'Zy following, both Houses agree in making any modification in 
iha rule or both Houses ‘agree that the rule should not be made, 
the rule shall thereafter have .effect only in such modified form or 
be of no effect, as the case may be, so however that any such modi¬ 
fication or annulment shall b° without prejudice to the validity of 20 
anything previously done under that rule. 

f>. (i) The Voluntary Surrender of Salaries (Exemption from 
Taxation) Act, 1950, is hereby repealed. 

(2) Notwithstanding such repeal any declaration made under 
the said Act shall be deemed to be a declaration made for the 25 
purposes of this Act. 


Oof 195). 
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STATEMENT OF OBJECTS AND REASONS 

Under the Voluntary Surrender of Salaries (Exemption from 
Taxation) Act, 1950 a person whose salary is either specified in the 
Second Schedule 1o the Constitution-or is determined by any Cen¬ 
tral. Smte or Provincial Act, is exempted from taxation on income 
in respect <.f such part of his salary and allowances ns is foregone 
by him in the public interest by a declaration in writing. Th: 
object of the present Bill is to extend the scope of this exemption to 
all salaried employees, whether in Government or private employ¬ 
ment in respect of salaries and allowances due for any period after 
the 31st March, 1961. 

MORARJI R. DESAL 

New Delhi; 

The 5th Augua,., 1961. 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 

Clause 4 of the Bill empowers the Central Government to make 
rules for carrying out the purposes of the Act. The rules would 
relate, inter alia, to matters such as the manner in which a part of 
the salary and allowances may be surrendered in favour of, and paid 
to, the'Central Government in the case of persons referred to in 
clause 2 (b). These matters are of a routine nature. 

2. The delegation of legislative power is thus of a normal charac¬ 
ter. 


M. N. KAUL, 

Secretary 
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